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"This rapid growth is another sign
Advertisentent that our economy is on the fast arge This Photo
track," President Bush said. : :

But the Commerce Department
report was no surprise to
economists, who expected a
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following the hurricanes in the
Gulf of Mexico region, including
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CNBC. "I would expect to see
some moderation" for the rest of
the year.

Spending on motor vehicles,
business equipment and software
contributed to the performance.
Overall business spending
increased by 14.3 percent, the
fastest pace in six years.

Exports accelerated by 12.1
percent. Imports grew more,
however, at an annualized rate of
13 percent, contributing to the
nation's record-setting trade deficit.

And consumer spending increased
at an annual rate of 5.5 percent in
the first quarter, the most since the
third quarter of 2003.

The numbers released yesterday do
not reflect the sharp run-up in oil
prices this month.

House Democratic Leader Nancy
Pelosi of California called the
report "cold comfort to working
Americans faced with the reality of
struggling to pay their bills."

"Gas prices have doubled, oil
company profits have tripled, and
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real income has stalled,” Pelosi said in a statement. "Middle-class Americans
are feeling squeezed and going deeper into debt, while the wealthy few are
rewarded with giveaways, subsidies, and tax breaks."

While Bush trumpeted the Commerce Department results, he also said: "This
good news cannot be taken for granted. With gas prices on the minds of
Americans, we need to keep our foot on the pedal of this strong economy."
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The Commerce Department report
said the rate of inflation decreased
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food and energy, prices increased

3.1 percent.
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